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OIL & GAS LEASE Lease No. 
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This Lease made Ihii 1th day 5f Drambcr, 2010, by ind tetv&en James M UftfcSfeCkff and Kfitfcv L. UetelaeHfif. J& Wife, of 7S2 
Elackhawk Road. Beaver Falb. PA 15010, hereinafter ^Lessor' and CHESAPEAKE APPAL AC HI A, LLC, an Oklahoma limited liability 
company. 6100 N Western Avenue, Oklahoma City. OK 73118- hereinafter "Lessee". 

WITNESSETH, thai fc: and In consideration of the prarr.lses, and of the mutual covenants and agreements hereinafter sec forth, the Lessrjr ar.d 
Lessee agree as follows: 

LEASTXCt CLAUSE . Lessor hereby leases exclusively to Lessee ali the oil and gas (including., hut no: liidted to coal seam gas, coalbed methane 
gas, coalbed gas, methane gas, gob gas, occluded methane/taturai gas and aL associated natural gas and other hydrocarbons and non- hydrocarbons centered 
In. associated with, emltdng from, a: produced/originating within any formation, gob area, mlneckju: area, coal seam, and all communicating zones), and 
■heir liquid c: gaseous constituents, whether hydrocarbon or nor, -hydrocarbon, underlying :he land herein leased, together with such, exclusive rights as may 
be necessary cr convenient for Lessee, at its election, to explore for. deve3ca, produce, measure, and market production from the Leasehold, and frorr. 
adjoining lands using methods arc techniques which, are not re striked to currant technology, including the right Id conduct geophysical and eerier 
exploratory tests; to drill, maintain, operate, cease to operate, plug, abandon, and remove wells: to use or install roads electric power and telephone facilities, 
and to construct pipelines with, appurtenant facilities, including data acquisition, compression and collecUofi facilities for use In the production and 
transportation of produce from the LeasehoLd or from neighboring lands across the Le£seho.d, to use oil. cas, and non-domestic water sources, free of cost, 
to store gas of any kind ur.de: ground, regard-ess of the source thereof. Including the injecting of gas therein and removing the same therefrom; :o protect 
stored gas: to operate, maintain, repair, and remove material and equipment, 

DESCRIPTION'. The Leasehold Is located In the Township of SOUTH BEAVER, In :he Caumy of BEAVER In ;he Comma riwealm eE" 
PENXSYLVAMA, and described as follows 

Property Tax Parcil IdenliflcaUon rVumlnr: J7-131-0174.0M 

and is bounded formerly or currently as follows 

On the North by lands now ot formerly cf V.Kerry, et aJ 

On in? East by Eands new or formerly of V, Kerry, et aJ 

On the South by lands now or Former!/ of J. Uebeiacker, et uw 

Da the West by lands new or formerly of V, Kerry, et aJ 

including lands acquired from Famw tv Uebeiacker. et u_v by vL*tue of deed dated Inrv 31. 1598 . and recorded In BEAVER County in/a: Instrument 
!fflfl 680,5. and described far the purposes of this agreement as containing a total cf 3,5000 Leasehold" acres, whether actually more or less, and lncluclr.g 
contiguous lands owned by Lessor. This Lease alio covert and includes, in addition to that above described, ail land, if any, contiguous or adjacent to or 
adjoining the land above described and (a) owned cr claimed by Lessor, by limitation, prescription, possession, reversion or unrecorded Instrument or (a) as 
:a which Lessor has a preference righi af acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete cr 
accurate description of said land 

LEASE TERM . This Lease shall remain in force for a primary term cf FIVE fa. years from 12:00 A.M LWenuw Oft. ZOlfl (effective da:e) ts 
I L '59 P.M. December 07. ZQ15 (last day of primary term} and shall continue beyond the primary term as to the entirety of the Leasehold if any of the 
following is satisfied: (I) operations are conducted on the Leasehold or lands pooled/unltized therewith in search of oil, gas. or their constituents, or ill] a well 
deemed by Lessee :o be capable of production Is located on the Leasehold or lands p*»ledAiriitized therewith, or (Hi} 0:1 of gas, or their constituents, are 

produced from the Leasehold or lands pooleetunirizec! thgrgvttli. or [iv) if the Leasehold or lands peoled/unltaed therewith is used for the urvtefgoiind 

storage of gas. or for the protection cf stored gas, or (v) If prescribed payments are made, or (vl) I: Lessee's Qperatians are delayed, postpored or Interrupted 
as a result of any coal, stone or other mining or mining related operation under any existing and effective lease, permit or authorization covering such 
cperatians on the leased premises cr on other lands affecting the leased premises, such delay will a utomatlcally extend the primary or secondary term of this 
oil and g6S lease without additional compensation or performance by Lessee for a period of rime equal ta any such delay, postponement or interruption. 

If there Is any dispute concerning ;he extension of this Lease beyond the primary term by reason of any of the alternative mechanisms specified 
herein, -he payment to the Lessor &F the prescribed payments provided below shall be conclusive evidence thar the Lease has been extended beyond the 
primary term. 

EXTENSION 3? PRIMARY TERM . Lessee has the op-ion tc exiend the primary term of rhis Lease for one additions, term of FIVE years 
tram -jie expiration of the primary term of this Lease; said extension tc be under the same terms and conditions as contained in this Lease, Lessee may 
exercise this option :o extend this Lease IF on or before the expiration date of the primary term of this Lease, Lessee pays or tenders to the Lessor or ta the 
Lessor's credit an amount equal to The Initial consideration given For the execution hereof Exercise of this option is at Lessee's sole discretion and mav be 
invoked by Lessee where no other alternative of the Lease Term clause extends this Lease beyond the primary term. 

SO AUTOMATIC TF.RMTM AT10\' OR FORFEITURE 

(A.) CONSTRUCTION OF LEASE: Tie language of this Lease [including, but not limited to. the Lease Term and Extension of Term clauses) 
shall never be read as language of special limitation. This. Lease shall be consjued against termination Forfeiture, canceilationor expiration and in favor of 
giving effect to the continuation of this Lease where the circumstances exist to maintain this Lease in effect under any of the alternative mechanisms w; forth 
abov« r In connection therewith, (ii a well shall be deemed ta be capable of producilon if ft nas the capacity ta pruduce a profit over operating costs, wiihoui 
regard to any capltaL costs to drLl cr equip the well or to deliver the oil cr gas ro market, and (llj the Lessee shaL be deemed to be conducting operations In 
search of ell cr gas. or their constituents, if the Lessee is erigaged in geophysical and other explcrarory work Including, but not limited to, activities trj drill an 
inltli well, tfi drill a new well, or to rework, stimulate, deepen, sidetrack, frac. plug back in the same or diFferenr formation or repair a well or equipment on 
the Leasehold or any lands poaled/unltlzed therewith [such actJvi-ies shall include, but not be Limited to, performing any preliminary or preparatory work 
necessary fo: drilling, conducting internal technical analysis to initiate and^or further develop a well, obtaining permits and approvals associated therewith 
and may Incljde reasonable gaps in activities provided that there Is a continuum of activities showing a good faith effort to develop a wel. or that the 
cessa:ion or Lnierruxrion of activities was beyond (he control of Lessee. Including interruptions caused by the acts of third parties over whom Lessee has no 
control o; regulatory delays associated wlih any approval process required for conducting such activities). 

[B} LIMITATION OF FC)RFEITL*RE" This Lease shall never be subject to a civil action or proceeding to enforce a claim of terminal la n, 
ancaLarJon, expiration mt forfeiture dja to aiw- aeilor or irtacrlon hy th* Lessee inclddbig. but rat Ilrrited to rnaking any prescribed paymen's authorized 
under the terms of this Lease, uniess the Lessee has received written notice of Lessors demand and thereafter fails or fetuses to satisfy or provide 
justificatlar. responding to Lessor's demand within BO days frcm the receipt of such notice If Lessee timely responds ro Lessor's demand, but In good fa!rh 
disagrees with Lessor s position and sets forth the reasons therefore, such a response shall be deemed ta satisfy this provision, this Lease shall continue in full 
force and effect and no further carriages [or other claims for relief) will accrue In Lessor's favor during the pendency cf the dlspira, other than claims for 
payments that may be due under the terms of this Lease, 

? A yTy]flNTS TO LFS5QR . In addition to the bonus paid by Lessee for the execution hereof, Lessee covenants to pay Lessor proportionate to 
Lesser s percentage of ownership, as follows: 

(A) DELAY RENTAL: To pay Lessor as Delay Rental after :he firs: year, at the rate of five dollars [55.001 per ne: acre per year payable In 
advance, The parties hereto agree that this Is a Paid-lip Lease with on further Delay Rental andta Delay in Marketing payments due to Lessor 
during tha primary term hereof. 

(E) ROYALTY; Tc pay Lessor as Royally, less all taxes, assessments, and adjustments on production frorr. the Leasehold as Eollows: 

1. OIL: To deliver to the credit of Lessor, free of cost, a Royalty of One-Eighth (1/8) part of all oil and any constituents thereof 
produced arrf marketed from the Leasehold. 

2. GAS: To pay Lessor an amount equal to One-Eighth [1/Sj of the revenue realized by Lessee for ail gas and the constituents thereof 
produced and marketed from the Leasehold, less the cost to transport, Tee: and process Lie gas and any losses in vo.umes to point of measurement that 
determines the revenue realized by Lessee. Lessee may withhold Royalty payment until such Lime as the total withheld exceeds fifty dollars fSM.ODj. 
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3. MINIMUM ROYALTY: L: is the partes in:em that this 1km conform to Pennsylvania status 53 P S. §33 and guarantee a gas 
royalty cf at least l/Sth of all production removed or recovered From the property. I: it Is ever determined thai :his lease floes not 50 conform, then this lea^e 
shai: not he invalid and it shall he deemed amended from the daw of execution to cor-form to the requirement of rha statute 

;C) DELAY LN MARKETING: In the event that Lessee drills a well on the Leasehold ar lands pooleaVunltkec therewith hat Lessee deems to 
be capable of pfoducdon. but 5oes not rnaflter producible gas, oil. of their cafisti^Uefits therefrom arid rheri is no other basis far emending this Lease, Lessee 
shaL pay after the pr imary term and until such lime ea marketing is established (or Lessee surrenders the Lease) a Delay In Marketing payment ecaial in 
amount and frequency to the annual Delay Rental payment, and this Lease shall remain in full force and effect to the Sara extent as payment of Royalty, 

(D) SHUT-Hs": In the event that production of oil, gas. or their constituent Is interrupted and not marketed for a period of twelve months, and 
there Is r.o producing well on the Leasehold o: lands pooledAjnitized therewith, Lessee shall thereafter, as Royalty fo: constructive production, pay a Shut-ir. 
Royalty equal In amount and frequency ic -he annual Delay Rental payment until such time as production is re- established (or Lessee surrenders the Lease? 
and :his l*ase shall remain in full force and effect, During Shut-in. Lessee shall have the right to rework stimulate, or deepen any weU on the Leasehold or 
to drill a new well on the Leasehold Ln an effort to re-establish production, whether from ar. original producing formation ar from a different formation. In 
the event that the production from -he only producing well on the Leasehold is Interrupted Tor a period of less than twelve months, this Lease shall remain in 

M Force and effect wJl^iou: ptyrnent of Royalty or 5hut-lr. Royalty, 

33 DAMAGES: Lessee will remove utu^cessary equipment and materials and recairr. all disturbed lands at the completion of activities, and 
Lessee egrefts tnrepatr any damaged improvements to the land and pay for^he loss of growing craps or marketable timber, 

IF; M ANKER OF PAYMENT: Lessee shall make or tender a'J payments due hereunder by check, payable to Lessor, at Lessor's Last known 
address, and Lessee rr.ay withhold any payment pending notification by Lessor of a change Ln address, Payment may be tendered by mall or any comparable 
method (e.g.. Federal Express), payment is deemed complete upon mailing o: dispatch. Where the due date for any payment specified herein fails on a 
holiday, Saturday or Sunday, payment tendered (mailed or dispatched, on f te next business day is Timely. 

CG) CHANCE IN LAND OWNERSHIP: Lessee shall not be bound by any change In the ownership of the Leasehold until furnished with such 
documentation as Lessee may reasonably require, Pending the receipt of documentation. Lessee may elect Either to continue to make or withhold payments as 
if such i change had not occurred. 

(H) TITL3: If Lessee receives evidence thai Lessor does not have title to all or any part of the rights herein leased Lessee may immediacy 
withhold payments tha: would be otherwise due and payable hereunder to Lessor until the adverse claim Is fully resolved, 

[fj LIE\"S: Lessee may a: lis option pay and discharge any past due taxes, rreHlgages.Judgrrents or other liens and encumbrances on or against 
arty land or Interest included In the Leaseholds and Lessee sna_l be errtftjed to recover from the debtor, with legal interest and ccas, by deduction from any 
future payments to Lessee or by any other lawful means in the even: the leased lands are encumbered by a mortgage, -hen prior ra rhe payment o: any 
royalties due he'eunder, Lessor agrees to obtain 3 subordination of mortgage, at Lessor 's expense, in a formacoep*able to Lessee. 

(J) CHARACTERIZATION OF PAYMENTS: Payments set forth herein are covenants not special limitations, regardless of he manner in which 
these payments may be Invoked Any failure on the part of the Lessee to timely or otherwise property render paymerit can never result in an automatic 

tennliittan. espin^on. raresLaEinri. or rorfelure of EbJa Lese. Lsaor recagnlzB anri acknowledgs thai oil and gas lease payrneitSj in the form of renal 
bonus and royalry, can vary depending en multiple factors and that this Lease is the product of good faith negotiations. Lessor hereby agrees thai ihe 
payment terms, as set forth herein, and any bonus payments paid to Lessor constitute rul] consideration for the Leasehold, Lessor further agrees that such 
payment 'arms and bonus payments are final and that Lessor will not seek to amend ar modify the lease payments, or seek additional consideration based 
upon any differing terms which Lessee has or will negotiate with any other lessor/all and gas owrter. 

[K) PAYMENT REDUCTIONS: If Lessor owns a Lesser Interest In the oil or gas than the entire undivided fee simple estate then the rentals 
[except for Delay Rental payments as set forth above), royaiEies and shut-in royalties hereunder shall be paid to Lessor only in the proportion which Lessor's 
interest bears iG the whole ar.d undiv:ded fee, 

UNITIZATION AND FOOLING . Lessor grants Lessee the right to pool, unitize, or combine all or parts of the Leasehold with other lanes, 
whether contiguous of not eariEigueus, Leased or unleased, whether owned by Lesee or by others, at a Time before ar afsr drOng tc cress drilling a: 
production units either by can-racc rlgfu or pursuant :o governmental aurhorlza-Jor.. Pooling or unitizing in one or more Insiances shall not exhaust Lessee's 
pooling and unitizing rights hereunder, and Lcsses Is granted the right to char.ge the size, shape, and conditions of" operation o- payment of any unit created, 
Lessor agrees to accept and receive out of the production or the revenue realised from the production of such unit, such proportional share of the Royalty 
from each unit weL as the number erf Leasehold acres Included In the unit bears to the total number of acres in the unit. Otherwise, as to any pan of the unit, 
drilling, operations in pre par ad on for driving, production or shut-in production from the unit, or payment of Royalty Shut-In Royalty, Delay In Marketing 
payment or Delay Rental attributable to any part &f the unit (including non-Leasehold land! shall have the same effect upon tie terms of this Lease as if a 
well were located on, or The "subject activity attributable to th* Leasehold. In ms ev*nt of eonftiei or inconsiS'eriey between rhe Leasehold ae"es ascribed -o 
the Lease and the local property tax assessment eaicLlation of the lends covered by the Lease, Less<?e iray, at Its option, rely an the latter as bains 
g?&rrrU£t.Ye for !h§ purposes. i r . ±15 parag-atjh, 

FACILfnES . Les5ee5haL not drill a well within 200 fee: of any struct xe located on the Leasehold without Lessor's written consent. Lesso' shall 
not erect any building or structure, or plant any Tees within 200 fee: of a weil or within 25 feet of a pipeline without Lessee's written consent. Lessor shall 
not improve, modify degrade, or restrict roads and facilities built by Lessee without L-essee's writren consent. 

CONVERSION TO STORAGE Lessee is hereby granted rhe right to concert :he Leasehold or lands pooled'unitiied therewith tc gas s:orage. At 
rhe time of converslan, Lessee shall pay Lessor's proportionate parr for the estimated recoverable gas remaining In the well drilled pursuant to this Lease 
using methods of calculating gas reserves as are generally accepted by the natural gas industry and, and in the event that aL wells on the Leasehold and/or 
lands pooled'unlilzed therewith have permanently ceased production, Lessor shall be paid a Conversion is Storage payment In &fi amount equal .q Delay 
Rental for as .ong thereafter as the Leasehold or lands pocled'unlrtzed therewith Is/a*e used for gas storage or for proaectlon of gas storage; such Conversion 
™ S:ora§e payrnerj shall first become due upr-n the next ensuing De^y Rer,;al anniversary date. The use ef Ally pan Of foe Leasehold er lantis pooled Of 
urjtiied therewith for the underground storage of gas, or for the protection df stored gas will extend this Lease beyond the primary term as :o all rights 
granted by this Lease, including bu: net limited to production rights, regardless of whether the production and storage rights are owned together or separately, 

DISPOSAL AND IN |EC i TT r TVW TT FL i .g Lessor hereby grants to Lessee the right :o drill wells and/or re-enter existlr^g wells. Lncludlng necessary 
location, roadway and pipeline easemeFits and rights of way, on any pan of the Leasehold or lands pooled or unitized therewith for the disposal and/or 
Injection ints any subsurface strata, otiier th.an a potable waw strata, of air gas, brine completion and production fluids waste water and any hydrocarbon 
related substances from any source including, but not Lmited to wells on the Leasehold ar lands pooled or unitized therewith or from properties and Lands 
outside the Leasehold or lands pooled or unitized therewith, and to conduct all operations as may be required, for so long as necessary and required by Lessee 
Far purposes as herein provided If. at the expirarlar; of the primary term, Lessee is disposing and/or Injecting into any subsurface strata underlying the 
Leasehold or lands pooled ar unitized therewith or conducting opera-ions for such disposal and/or Injection and this lease is no - beln| rnainralned by any 
other prQvi&ian contained herein and mother payments are being made to Lessor as prescribed hereitnbet, Lessee shall pay to Lessor the sum of one thousand 
collars (51,000.00) per ysa: proportionately "educed to Lessor's ownership in the Leasehold and surface as it bears to the full and undivideti estate, 
beginning an the next anniversary dare of this Lease and said payment and term of this Lease. Insofar as to terms anri provisions contained herein 
applicable lo disposal and injection wells, shall continue annually thereafter for so iong as necessary and required by Lessee for purposes as herein 
provided and until all disposal and7or injection we-i!s Jocated on the Leasehold or on lands pooled or -jrdtized therewith are plugged and ahandnned. 
Lessor agrees that if required by Lessee, regulatory agency or govtmrrienta: authority having Jurisdiction. Lessor shall enter a separate Disposal and 
Injection Agreement with Lessee for the purposes as herein provided. 

TITLE AXD INTERESTS, Lessor hereby warrants generaUy and agrees to defend title to the Leasehold and covenants tha: Lessee shall have 
quiet enjoyment hereunder and shall have benefit of the docTine of after acquired title > Should any person having tide to -he Leasehold fail to execute tills 
Lease, :he Lease shall nevertheless be binding upon ail persons whe do execute It as Lessor. 

LEASE DBV'El.OFMFNT . There is no implied covenant to di tlL prever,' drainage, further develop ot rcsliet productirjn within the primary terrr. 
or any extension o; term of this Lease. There shall be no Leasehold Forfeiture termination, expiration ar cancellation fa: failure to comply with said implied 
covenants Provisions herein, including, but not limited to the prescribed payments constitute full compensation for the privLeges herein granted. 

GOV EN" ANTS . This Lease and its expressed or implied covenants shall not be subject tc termiriation, Forfeiture of rights, or damages due to 
failure comply with, obligators if compliaice Is effectively prevertted by federal, srste or local law. regulation, or decree, or the acts Cod and/or third 
parLes over whom Lessee has no contra!. 

RJG^TT OF FIRST REFUSAL , If at any rime within me primary term of "his Lease or any continuation or extension thereof, Lessor receives any 
bona fide offer, acceptable to Lessor, to gran: an additional Lease ^"Top Lease") covering all or part of the leasehold. Lessee shall have the continuing cption 
ay meeting any such offer io acquire a Top Lease art equivalent terms and conditions, Arty ofTer must be in writing and must set forth the proposed Lessees 
name, bonus consideration and royalty consideration to be paid for such Top Lease, and Include a copy of the lease rorm to be udLzed reflecting all pertinent 
and relevant terms and conditions of the Top Lease. Lessee shall have fifteen [15} days after receipt from Lessor of a complete copy of any such offer to 
advise 



